OA SCM ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor's Report

To,
The Members of ACCESS DEVELOPMENT SERVICES

Report on the Financial Statements

We have audited the accompanying financial statements of Access Development Services (“the
company”), which comprise the Balance Sheet as at March 31, 2016, the Income and Expenditure
Account and the cash flow statement for the year then ended, and a summary of significant accounting

policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate accounting
records in accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on the_@uditor\’s judgment, including the




assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true

and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016,

b) In the case of the Income and Expenditure Account, of the excess of income over expenditure for

the year ended on that date; and

¢) In the case of the Cash flow statement, the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
As required by section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
b) In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.
¢) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account.
d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.




¢)

g)

On the basis of written representations received from the directors as on 31 March, 2016,
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2016, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Anexure 1” to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

“our information and according to the explanations given to us:

i. The Company did not have any pending litigation which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to Investor Education and

Protection Fund by the Company.

For SCM Associates
Chartered Accountants
Firm Registration Number :314173E
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Membership Number : 088555- :

Place

Date :

: New Delhi



Annexure - 1 to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Access Development
Services (“the Company™) as of 31 March 2016 in conjunction with our audit of the standalone

financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
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financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control stated in




the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For SCM Associates
Chartered Accountants

Firm Registration Number :314173E
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Access Development Services
Balance sheet as at 31st March 2016

(All amount in Indian Rupees)

As at As at
Note 316t March 2016 31st March 2015
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 2 400 400
Reserve and surplus 3 168,658,492 165.439,881
168,658,892 165,440,281
Non current liabilities
Long term provisions 4 4,253,507 4,492,292
4,253,507 4,492,292
Current liabilities
Short term borrowings 5 4,659,222 9,763,072
Accounts payable 6 3,427,828 3,215,509
Other current liabilities 7 22,540,874 16,763,137
Short-term provisions 8 2,591,759 2,348,116
33,219,683 32,089,834
206,132,081 202,022,407
ASSETS
Non current assets
Fixed assets 9
- Tangible assets 2,677,680 2,828,212
- Intangible assets - 11,050
Long term loans and advances 10 11,765,277 14,155,038
14,442 957 16,994.299
Current assets
Cash and cash equivalents 11 181,660,122 165,255,511
Short term loans and advances 12 2,417,281 1,910,827
Other current assets 13 7.611,720 17,861,770
191,689,124 185,028,108
206,132,081 202,022,407
Significant Accounting Policies 1
Notes forming part of the financial statements 1 to 31
As per our report of even date attached.
For SCM Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration Number :3] 417
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Access Development Services
Income and expenditure account for the year ending 31st March 2016

(All amount in Indian Rupees)

for the year ending

for the year ending

oS 31st March 2016 31st March 2015
Revenue
Revenue from operations 14 108,955,827 107,775,747
Other income 15 6,147,230 3,843,042
115,103,057 111,618,789
Expenses
Programme expenses 16 61.608.585 55,704,346
Employee benefit expenses 17 37.494,438 33,348,402
Finance costs 18 1,051,623 1,584,474
Depreciation and amortisation 19 371,430 891,134
Other expenses 20 18,634,655 17,265,223
119,361,031 108,793,579
Surplus before tax (4,257,973) 2,825,210
Tax expenses
Provision for tax [See Note 28] - -
Excess of income over expenditure for the year (4,257,973) 2,825,210
Basic/diluted earning per share [See Note 22] (106,449.34) 70,630.24

Significant Accounting Policies

Notes forming part of the financial statements

As per our report of even date attached.

For SCM Associates
Chartered Accountants
F ;‘rm/gegisrrarion Number :314173E

VEsY :

Prakhar Banthiya
Partner O
Membership Num{g_fi‘ : 08832650~
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Place : New Delhi
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Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

Note I: Significant accounting policies

1.1

1.2

1.3

1.4

1.6

Corporate information

Access Development Services is a not for profit organization engaged mainly in promotion of microfinance and
livelihood activitics. It has been licensed by the Government of India to operate under section 8 of the Indian
Companies Act 2013 (erstwhile section 25 of the Companies Act, 1956) on certain conditions, mainly being that the
company shall apply its surplus, if any, or other income solely in promoting its objects, and is prohibited from payment
of any dividend to its members. Further, the Company is registered under Section 12A of the Income Tax Act, 1961
with effect from April 1, 2006.

Basis of accounting and preparation of financial statements

The Financial Statements are prepared to comply in all material aspects with all the applicable accounting principles in
India. the applicable accounting standards notified under the Companies Act, 2013 and the relevant provisions of the
Companies Act, 2013.

The company follows mercantile system of accounting and recognizes significant items of income and expenditure on
accrual basis. Wherever it is not possible to determine the quantum of accrual with reasonable certainty, the same is
accounted for on cash basis.

Use of estimates

The preparation of financial statement in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities on the date of
financial statements. Actual results could differ from those estimates. Any revision to accounting estimates is
recognized in future periods.

Fixed assets
Tangible fixed assets are stated at cost of acquisition including taxes, duties, freight, and other incidental expenses
related to acquisition and installation and are recognized at cost less depreciation.

Intangible fixed assets comprising computer sofiware are stated at their cost of acquisition and amortized over the
estimated useful life.

Impairment of assets

Management periodically assesses whether there is an indication that an asset may be impaired. In case of such an
indication, the management estimates the recoverable amount of the asset. If the recoverable amount of an asset is less
than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the difference is
recognized as impairment loss.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash in hand, savings accounts and demand deposits with banks and also includes the overdraft facility
from the bank.

Cash equivalents are short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement
Cash flows are reported using the indirect method. whereby net surplus during the year is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash

flows from operating, investing and financing activities of the Company are segregated based on the available
information.



Access Development Services

* Notes forming part of the financial statements

(All amount in Indian Rupees)

Note 1: Significant accounting policies

LT

1.8

1.10

Depreciation and amortisation

Depreciation has been provided on the written down value method using the rates arrived at based on useful lives
provided in Schedule II to the Companies Act, 2013.

Intangible assets are amortised over their estimated useful life of the asset.

Leasehold improvements are depreciated over the period of lease.

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial
year and the amortisation method is revised to reflect the changed pattern.

Depreciation on the amount capitalized on account of foreign exchange difference is provided over the residual life of
assets.

Revenue recognition

(i) Grants received for a specific purpose, are recognized as income to the extent of expenditure incurred during the
year.

(ii) Conference receipts are recognized as income to the extent of actual receipts made during the year.

(iii) Revenue from consultancy contracts is recognized as per the terms of agreement for cach contract.

(iv) Grants received in form of fixed assets or kinds other than cash are not valued or accounted for in the books of
account. Proceeds from sale of fixed assets received in grant is considered as other income.

Capital asset fund

Assets purchased out of grants received for a specific purpose are expensed in the year of purchase. These assets are
also capitalized with the creation of a corresponding capital asset fund.

Depreciation during the year on assets acquired out of grants received for a specific purpose is transferred to the capital
asset fund.

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rate prevailing at the date of the transaction. Monetary
items denominated in foreign currency are restated at the year end exchange rates. Resultant exchange differences
arising on settlement of transactions and/or restatements are recognized as Income or Expense in the year.

Investments

Investments are classified into current investments and Long term investments.

Current investments are valued at cost or market / fair value, whichever is lower.

Long term investments are valued at cost. Provision for diminution is made only if, in the opinion of the management,
such a decline is permanent in nature.

Employee benefits

Defined contribution plans

Provident Fund - All employees of the Company are entitled to receive benefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the plan at a
predetermined rate (presently 12%) of the employees’ basic salary. These contributions are made to the fund
administered and managed by the Government of India. The Company's contribution to the scheme is expensed off in
the Income and Expenditure Account in the year when the amounts are due. The Company has no further obligations
under the plan beyond its monthly contributions.



Access Development Services

- Notes forming part of the financial statements

(All amount in Indian Rupees)

Note 1: Significant accounting policies

1.13

Defined benefit plans

Gratuity - Gratuity is a post employment defined benefit plan. The liability recognized in the balance sheet in respect
of gratuity is the present value of the defined benefit obligation at the balance sheet date less the fair value of plan
assets. The defined benefit obligation is calculated annually at the year end by an independent actuary using the
projected unit credit method. Actuarial gains and losses are recognized as an income or expense in the Income and
Expenditure Account in the year in which they arise.

Other long-term employee benefits

Leave Encashment - Liability in respect of Leave Encashment is provided both for encashable leave and those
expected to be availed based on actuarial valuation and estimate based on actual leave available for availment, which
considers undiscounted value of the benefits expected to be paid/availed during the next one year and appropriate
discounted value for the benefits expected to be paid/availed after one year. Actuarial gains and losses are recognized
as an income or expense in the Income and Expenditure Account in the year in which they arise.

Sick Leave - The Company provides sick leave of six days per financial year to each employees on pro-rata basis.
Unclaimed sick leave can be carried forward to next financial year and can be availed for a maximum of 45 days with
full pay and next 45 days with half pay, subject to maximum accumulation of 90 days. Accumulated sick leave is not
encashable. however the Company calculates the liability on CTC of the employees and make provision on full liability
basis as at the Balance Sheet date .

Leases
Lease rent payments pertaining to cancellable operating leases are charged to the income and expenditure account on
the basis of the terms of the lease agreement over the period of lease on payment basis.

Earnings per share
The ecarnings considered in ascertaining the Company’s EPS comprises the excess of income over expenditure. The
number of shares used in computing basic EPS is the weighted average number of shares outstanding during the year.

Provisions and contingencies

Provisions are recognized when the company has a present obligation as a result of past events for which it is probable
that an outflow of resources will be required to settle the obligation and a reliable estimate can be made. Provision
required settling the obligation are reviewed regularly and are adjusted where necessary to reflect the current best
estimate of the obligation.




Access Development Services

Notes forming part of the financial statements
(All amount in Indian Rupees)

As at As at
31st March 2016 31st March 2015

Note 2: Share capital
Authorised share capital

50,000 (previous year 50,000) equity shares of Rs. 10 each 500,000 500,000
' 500,000 500,000
Issued and subscribed share capital
40 (previous year 40) equity shares of Rs. 10 each. 400 400
400 400
Paid up share capital
40 (previous year 40) equity shares of Rs. 10 each fully paid up 400 400
400 400

Details of sharcholders holding more than 5% of aggregate shares in the Company

As at As at
31st March 2016 31st March 2015
Name Number of Percentage Number of Percentage
shares held shares held
Ms. Radhika Agashe Mathur 20 50% 20 50%
ACCESS Holding Venture India Pvt.Ltd. 20 50% 20 50%

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Number of shares outstanding at the beginning of the year 40 40
Shares issued during the year - -
Number of shares outstanding at the end of the ycar 40 40
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Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

As at
31st March 2016

As at
31st March 2015

Note 3: Reserve and surplus
Capital Reserve

General Corpus fund

Balance at the beginning of the year
Add: Addition during the year
Less: Utilised during the year

LIIF Corpus fund

Balance at the beginning of the year

Add: Addition during the year

Add : Interest earned on term deposits made of LIIF
Less: Expenses incurred related with LIIF

Surplus before provisioning

Less : Reserve fund for contingent liability @15%
Less : Reserve fund for promotional activities @25%

Contingent liability fund (LIIF)

Balance at the beginning of the year

Add: Transfer during the year from LIIF Corpus fund
Less: Utilised during the year

Promotional activities fund (LIIF)

Balance at the beginning of the year

Add: Transfer during the year from LIIF Corpus fund
Less: Utilised during the year

Total Corpus fund

9,800,000 9,800,000

(a) 9,800,000 9,800,000
125,757,270 120,954,122

11,391,750 11,654,348

3,995,233 3,649,102

7,396,517 8,005,246

1.109.478 1,200,787

1,849,129 2,001,312

(b) 130,195,180 125,757,270
3,314,318 2,113,531

1,109,478 1,200,787

(c) 4,423,796 3,314,318
5.523.863 3.522.551

1,849,129 2,001,312

(d) 7,372,992 5,523,863
(a+b+ctd) 151,791,967 144,395,450

The Company has received Rs. 11.25 Crores from CARE (Cooperative for Assistance and Relief Everywhere Inc.) as (RLF)
Revolving Loan Fund, pursuant to the RLF exit agreement entered between CARE and United Kingdom's Department for
International Development (DFID). The RLF is to be used to provide loan funds to promote livelihoods and microfinance by way
of Term loan, Short term working capital loan, Asset finance loan, MFI incubation loan, Loan guarantee and Livelihood
innovations. On the basis of the agreement entered with CARE the Company has treated it under Corpus Fund as Livelihoods

Innovation and Investment Fund (LIIF).

In terms of the agreement entered between the Company and CARE the LIIF has been increased by the income carned from
investment of LIIF net of expenses; and Contingent liability fund and Promotional activities fund has been created @ 15% and

25% respectively, of the net income from investment of LIIF,

Capital asset fund

Balance at the beginning of the year 1,685,125 2,303,000
Add: Fixed assets acquired out of grants during the year 1.226,896 730,714
Less: Cost of fixed asset written off (net of accumulated depreciation) 139,455 60,819
Less: Depreciation (transferred from income and expenditure account) 1,007,374 1,061,740
Less : Adjustment of Depreciation as per Schedule Il of Companies Act,2013 - 226,030
1,765,192 1,685,125

Reserve and surplus
Balance at the beginning of the year 19,359,306 16,673.362
Add: Excess of income over expenditure during the year (4,257,973) 2,825.210
Less : Adjustment of Depreciation as per Schedule I1 of Companies Act,2013 - 139,266
15,101,332 19,359,306
g 168,658,492 165,439,881




Access Development Services

Notes forming part of the financial statements
(All amount in Indian Rupees)

As at As at
31st March 2016 31st March 2015

Note 4: Long term provisions
Employee benefits

Provision for compensated absences [See Note 26] 1,317,957 1,258.899
Provision for gratuity [See Note 26] 1,950,559 1,820,998
Provision for other employee benefits 984,991 1,412,395

4,253,507 4,492,292

Note 5: Short term borrowings
Secured
Bank overdraft* 4,659,222 9.,763.072

4,659,222 9,763,072

* The Company has availed overdraft facility of Rs. 1.94 Crores (Previous Year Rs. 1.94 Crores) by way of pledging of fixed
deposit of Rs. 2.25 Crores (Previous Year Rs. 2.25 Crores).

Note 6: Accounts payable

Sundry creditors [See Note 27] 3,153,888 2,856,670
Other payables 273,940 358,839
3,427,828 3,215,509

Note 7: Other current liabilities

Duties and taxes 1,528,340 786.150
Provident fund payable 440.117 445,453
Festival allowance payable 259.169 291,607
Income received in advance 18,507,504 12,578,345
Reimbursable expenses to staff 1,268,106 1,405,666
Other liabilities* 251,764 140,200

22,540,874 16,763,137

*Other current liabilities includes Rs. Nil (Previous Year Rs 140,200) received as contribution towards incorporation of various
producer companies.

Note 8: Short-term provisions

Employee benefits

Provision for compensated absences [See Note 26] 965,434 941.670

Provision for gratuity [See Note 26] 1,626,325 1,406,446
T 2,591,759 2,348,116

w7 W 77 P, idaia



[ceoose's [ 19T6e8T [ vav'1ssTl  [0S6bS [96T°9€  [pL8'TS61 | vOT'BBTOl | S89'06€CT  [69L°C11 [8L1T8T1 [ 9LT¥TTI 1ead sno1adig
197°6£8'T 089°LLY'T 65S 1EP'E] 896'869 FOI°6LE'] PTr1SS'TI 6ET601°91 L68'Y88 ISP €091 £89°06£'S1 1710 ],
0S0°11 - 0£9°961 = 0S0°11 085'581 0£9°961 = : 0£9°961 (q) 1eoigng
0S0°11 - 0£9°961 - - 05011 085°681 0£9°961 2 < 0£9°961 areamyos 1ondwo)

$JISSE ]qISuRIU]|
TIT'8T8'T 089°LL9'T 676'FPET'EL 896869 PSO°89S°T £P8'CIE°T] 609°T16'S1 L68'+88 1SH°€09'1 SEO'F61°C1 (¥) 1;y0IgNg
6SL°LI0° 1¥8°LE8 980°965°S & C 898°8¢9 81TLE6Y LT6EEYO 2 0S6'8LY LLEFS6'S saremprey nduwos)
9L1°€89 1667916 C10°618°C = = 6LT LIS QELTLTE 998°CEL’E = FS9'8LL T16956C siawdinba 221550
0S1°99¢ 69°CET 99%°00¥°1 810769 g 6CE Tl SS6'6¥6°1 881°9€9°1 LY6'6L8 = €01°916°C SIPIPA
9z1°65¢ 965°L89 79€°61¥°€ 056’y = LLELIT £€6'90C°E 8S6°901°Y 056’y Ly8Spe 190°99L°¢ S2INIX1] PUE DINILIN |
SJISSE IqISue |,
<10z 9107 9107 JBIA snjdang ABIA 9102 aeak FEEYY
YMEWISTE | YMEWISIE | WABRWISIE | ap Bunnp | ypaansay | gy duunp | S1z Mdv st | ydaepsie | g Suanp | oy Suunp | cpoz pady sy
sy wsy sy uondR( | 03 pagiey) | Ssuonippy SY ®SY uonaga( suoIppy 1Sy SIEINIILIE]
Hoolf 1PN uonedag 320}¢ §50.47)

(saadny] urIpu] Ul JUNOWE ||y)

$221A19G Juawdo)aaa( ssa20y

§)ISSE PAXI] 16 NON

SIUDWAEIS [EUEUL) ) jo ried Suiwiog snoy




"puny jasse [ended oy 01 JJ0 POFIEYD UIQ SBY UONEIIAIP JO JOU SIISSE POXI] Ul UON[IP Uk uoneoadop “$1asse paxyy Ul uonIppe ay |

000°€0€C | STIS8Y'l 0SLLTYL  [0S6'FbS Joso9zz [orL 1901 [ 0€6659 | se8'zige  [69L7611 [r1L°0EL | 0£6°L69'8 183X SN01A ]
ST1'S89°1 T61°S9L'T 679°601°8 S6vSTS FLELOOTT | OSL'LTY'L 1Z8'7L8'6 056'799 968°97T'1 SLY'TIEG e
S71°C89°1 T61°S9L 1 679°601°8 S6FSTS PLELOO'T | OSL'LTY'L 178'FL8°6 056799 968°977°1 SL8'TIE6 (¥) |r103gng
81°06L 6L£969 P6£7090°t - - 0zT1°81¢ YLTTHSE TLL9SLY : 0SETY TTr'TEL'y soremprey Janduio))
T1T'8e 180°65% 0P6°SHS'l c = $€9°197 S0ET8T'1 120°600°T 2 OST6¥ LISTTIS swawdmbo 201330
90S11¢€ P61°SHT LP8I¥E’] $¥S'0TS : LS8°9T1 SESSEL’] 1%0°L8S"1 000099 8 1P0'LYTT SOPIYPA
8STSS1 6£S°9€ 8PP 191°1 0S6°F < 79L°001 9£9°690°1 L86'STS' 0S6°% ool $68°0TT’1 SAUNX1J PUB Ay |
§)ISSE J|(ISuR ]
C10Z 9107 9107 ABIA snjdang ITELS 9107 ITES ITEYS
YR ISIE | YdIBW ISIE yoaeN ISIE | dyd Burnp | @ 0a1253y | ayy Sunnp | oz Ady sy | ydaepIsiE | ayp Sunnp | oy Suunp S1oz Mdy s
1ESY 1E Sy JE SV uonIP@ | 01 paBaey) | suomppy JE SV JE sy uondP(Q | suonippy e sy saEnonIEg
Ha01g 19N uonedadaq H20]g 5504 1)

(s?adny ueipuy unjunowe ||y)

$321A09G Juawdojaaa(] ssa00y

spuny jueasd jo o paainbow sjasse paxig i1t 0N

SuAWN KIS [ Euy oY) jo jaed Fuiwaoy sajoy



Access Development Services

Notes forming part of the financial statements
(All amount in Indian Rupees)

As at As at
31st March 2016 31st March 2015

Note 10: Long term loans and advances

Security deposits 732,400 349,000
Income tax refund receivable 11,032,877 13,806,038
11,765,277 14,155,038

Note 11: Cash and cash equivalents
Cash in hand 59,103 83.802

Cheques, dralts on hand =
Balances with banks

-Savings bank accounts * 8.084.670 15.511,633
-Term deposit accounts # 171,634,322 148.734.322
-Interest accrued on term deposit accounts 1,882,027 923,754

181,660,122 165,255,511

* Savings account includes Rs. 3,210,580 (Previous year Rs. 7,308,994) lying in designated FCRA bank accounts)

# Deposits accounts are created out of FCRA funds and includes fixed deposits on account of Corpus Fund - Rs. 11.61 Crores (
Previous Year Rs. 10.80 Crores). Out of total deposits, fixed deposits amounting to Rs. 2.25 Crores (Previous Year Rs. 2.25
Crores) have been pledged as security against the overdraft facility of Rs. 1.94 Crores (Previous Year Rs. 1.94 Crores) with Axis
Bank.

Note 12: Short term loans and advances

Security deposits 748,950 942,726
[Loans and advances 1,082,407 389,921
Prepaid expenses 585.924 578,180

2,417,281 1,910,827

Note 13: Other current assets

Grants receivable 5,291,554 8,639,522
Receivables from other development organisations 307,633 5,760,037
Contractually reimbursable expenses 3,022,522 6,179,074
Other receivables 296,014 236,342

8,917,723 20,814,975
Less: provision for overdue receivables [See Note 29] 1,306,003 2,953,205

7,611,720 17,861,770
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Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

for the year ending
31st March 2016

for the year ending
31st March 2015

Note 14: Revenue from operations
Grant income

Conference receipts

Consultancy income

Note 15: Other income
Interest income on:
Bank deposits

Income tax refund

Liabilities / provisions no longer required written back
Profit on sale of fixed assets

Gain on sale of fixed assets received as grant
Miscellaneous income

Note 16: Programme expenses
Project expenses

Consultancy

Travelling expenses

Grants given

Fixed assets charged to programme

Note 17: Employee benefit expenses

Salary and allowances

Contribution to employee's provident fund

Gratuity [See Note 26]
Compensated absences (including sick leave) [See Note 26]
Other employee related costs

Note 18: Finance costs
Interest paid on borrowings

Note 19: Depreciation and amortisation
Depreciation on fixed tangible assets
Amortisation of intangible assets

Less: Depreciation charged to capital asset fund

99,099,038 78,685,721
3,305,617 4,121,757
6,551,172 24,968,270

108,955,827 107,775,747
3,082,665 2,662,678
738,768 -
3,821,433 2,662,678
1,647,202 -
117,577 31,525
350,000 451.314
211,017 697,524
2,325,797 1,180,363
6,147,230 3,843,042

26,637,885 28,651,065

25,048.879 14,776,807
8.694,925 9.494.341

7 2,051,420
1,226,896 730,714

61,608,585 55,704,346

33,659,344 29,226,490
2,123,638 2.401,015

726,909 675,747
116,463 250,834
868,084 794.316

37,494,438 33,348,402
1,051,623 1.584,474
1,051,623 1,584,474
1,568,054 1,826,477

11,050 126,397
1,579,104 1,952,874
1,007,374 1,061,740

571,730 891,134
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Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

for the year ending

for the year ending

31st March 2016 31st March 2015

Note 20: Other expenses
Administrative costs
Board meeting expenses 40,875 44,271
Directors sitting fees 150,000 190,000
Other meeting expenses 1,116,968 280,458
Electricity expenses 747,236 598.859
Communication expenses 2,387.866 1,980,671
[L.egal and professional expenses [See Note 25] 530,979 326,759
Printing and stationary expenses 2,106,697 2,351,299
Insurance expenses 95,474 132,251
Rent 3,757,202 3,509,376
Office expenses 3,382,873 1,213,781
Repair and maintenance expenses 1,192,241 883,521
Vehicle running and maintenance expenses 335,877 294,746
Conveyance 2,694,583 2,377,218
Bad and doubtful receivables written off 36,750 2,953,205
Bank charges 32,361 87,653
Net loss on foreign currency transactions and translation 1,260 4,465
Other expenses 25,413 36.690

18,634,655 17,265,223




Access Development Services

Notes forming part of the financial statements
(All amount in Indian Rupees)

Note 21 : Related party disclosure
As per Accounting Standard 18, the disclosures of transactions with related parties are given below:

Relationship Name of related parties
Other organisations where significant influence exists and having Access Assist
transactions during the year Ode to Earth Enterprises Private Limited

ACCESS Holding Venture India Pvt.Ltd.
Key Managerial Personnel Mr. Vipin Sharma- Chief Executive Officer

Transactions with related parties during the year in the ordinary course of business at

commercial terms Remuneration to Key Managerial Personnel

for the year ending for the year ending

31st March 2016 31st March 2015

Salary and allowances 6,943,222 5,792,137
Employer’s contribution to benefit funds 430,931 393,400
7,374,153 6,185,537

The above amounts are included in salary and contribution to employee benefit funds.

The above disclosure is excluding group insurance benefits, as the same is on basis of premium paid to insurance company as the
amount pertaining to individual employees is not available separately.

The provision for gratuity and leave encashment liability is taken on an overall basis based on actuarial valuation and separate figure
applicable to an employee is not available and therefore, the same has not been taken into account in the above disclosure.

Transactions with other organisations where significant influence exists

for the year ending for the year ending
31st March 2016 31st March 2015
Access Assist
Allocation of administrative expenses 139.406 1,401,067
Allocation of payroll expenses 1,150,000 4,463,822
Consultancy provided 930,000 958,367
2,219,406 6,823,256
Ode to Earth Enterprises Private Limited
Payment for event participation fces 296,075 150,000
Payment for programme related expenses 973,179
Purchase of programme related materials 522,800 819,405
1,792,054 969,405
ACCESS Holding Venture India Private Limited
Allocation of administrative expenses 4,515
Allocation of payroll expenses 4,708,420 6,645,349
4,708,420 6,649,864

The company has entered into Memorandum of Understanding with it's group organisations (entities under common management)
regarding cost sharing of expenses incurred on various projects of social, economic and other development related work including
organising microfinance summit, which the above organisations executes jointly with the Company.




Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

Balance outstanding at the vear end of the related parties

As at
31st March 2016

As at
31st March 2015

Receivables

Access Assist

ACCESS Holding Venture India Pvt. Ltd.

Rent security paid on behalf of Mr. Vipin Sharma

Payables
Expenses reimbursable to Key Management Personnel

2,626,145 5.864.889
179,580 233,600
150,000 150,000

2,955,725 6,248,489

43,108
= 43,108

Note 22 : Earnings per share

The following reflects the profit and share data used in the basic and diluted EPS computations

for the year ending

for the year ending

31st March 2016 31st March 2015
Net profit after tax attributable to equity sharcholders (A) (4,257,973) 2.825.210
Weighted average number of equity shares outstanding during the year - 40 40
(B)
Nominal value of equity share 10 10
Basic /diluted earnings per share (Rs.) - (A)/(B) (106,449.34) 70,630.24

Note 23 : Receipt from foreign agencies

for the year ending
31st March 2016

for the year ending
31st March 2015

Conference receipts
Grant income

- 451,314
40,451,009 58,211,607
40,451,009 58,662,921

Note 24 : Expenditure in foreign currency (on payment basis)

for the year ending
J31st March 2016

for the year ending
31st March 2015

Travelling & lodging expenses

440,745

100.657

440,745

100,657

Note 25 : Auditor's remuneration

for the year ending
31st March 2016

for the year ending
31st March 2015

Statutory audit fees (including service tax)
Other certification fees
Expenses reimbursed

258.216 252.810
5.618

21.000 21.000
279,216 279,428

Note 26 : Employee benefits

Defined contribution plan

During the year, the Company has recognized the following amounts in the Income and Expenditure Account.

for the year ending
31st March 2016

for the year ending
31st March 2015

Employer’s contribution to employee provident fund

2,123,638

2,401,015

2,123,638

2,401,015




Access Development Services

Notes forming part of the financial statements

(All amount in Indian Rupees)

Defined benefit plans

In accordance with Accounting Standard 15 (Revised), actuarial valuation was done in respect of the aforesaid defined benefit plans

based on the following assumptions:

Gratuity

for the year ending
31st March 2016

for the year ending
31st March 2015

Reconciliation of present value of the defined benefits obligation :

Obligation at beginning of year 3,227,444 3.315.110
Interest Cost 258,196 281,784
Service Cost 660,819 690,385
Benefits paid (918,766) (1,250,109)
Actuarial (gain)/loss on obligation i 349,191 190,274
Obligation at end of year 3,576,884 3,227,444
Expense recognized during the year in the income and expenditure account:
Current service cost 660,819 690,385
Interest cost 258,196 281,784
Actual return on plan assets
Net actuarial (gain)/ loss recognized in the period 349,191 190,274
Expenses to be recognized in the income and expenditure account 1,268,206 1,162,443
Reconciliation of gratuity expenses recognised in the income and expenditure account
Expenses recognised under employee benefit expenses 726,909 675,747
Amount charged under expenses related to LITF Corpus fund 94,418 119,571
Amount charged under expenses related Access Assist 129,218 247,423
Amount charged under expenses related Access Holding Venture 317,661 119,702
1,268,206 1,162,443

Compensated absences

for the year ending
31st March 2016

for the year ending
J1st March 2015

Reconciliation of present value of the defined benefits obligation :

Obligation at beginning of year 2,200,569 2,550,073
Interest Cost 176,046 216,756
Service Cost 482,878 547,753
Benefits paid (700,812) (1,049,087)
Actuarial (gain)/loss on obligation 124,710 (64.926)
Obligation at end of year 2,283,391 2,200,569
Expense recognized during the year in the income and expenditure account:
Current service cost 482,878 547,753
Interest cost 176,046 216,756
Actual return on plan assets
Net actuarial (gain)/ loss recognized in the period 124,710 (64.926)
Expenses to be recognized in the income and expenditure account 783,634 699,583
Reconciliation of leave encashment expenses recognised in the income and expenditure
account
Expenses recognised under Employee benefit expenses 116,463 250,834
Amount charged under expenses related to LIIF Corpus fund 45,374 32,164
Amount charged under expenses related Access Assist 37,317 95,633
Amount charged under expenses related Access Holding Venture 157,076 52,711
Less: Sick leave included in leave encashment under Employee benefit (427,404) (268.241)
783,634 699,583




Access Development Services

Notes forming part of the financial statements
(All amount in Indian Rupees)

Actuarial assumptions

Mortality Table IALM 2006-08 [ALM 2006-08
Discount Rate (per annum) 8.00% 8.00%
Expected Rate of increase in compensation levels 6.00% 6.00%
Expected Average remaining working lives of employces (years) 21.75 21.80

The estimates of increase in compensation levels considered in the actuarial valuation takes into account factors like inflation, future
salary increases, seniority, promotion, supply and demand in the employment market etc.

Sick Leave
The Company has provided Rs. 984,991 for liability towards sick leave as at the balace sheet date (previous year Rs. 1,412,395).
‘The current portion of liability is not determinable, hence the company has classified entire provision as non current liability.

Note 27 : Disclosures required under Section 22 of the MSMED Act, 2006

Information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined
to the extent such parties have been identified on the basis of information available with the Company. As represented by the
management there are no Micro, Small and Medium enterprises to whom the Company owes dues, which are outstanding for more
than 45 days as at March 31, 2016.

Note 28 : Taxation
The company is a not for profit organization engaged mainly in promotion of microfinance and livelihood activities and the
company is registered under Section 12A of the Income Tax Act, 1961 with effect from April 1, 2006.

The management believes that the activities of the companies are covered within the definition of the charitable purpose as defined
in section 2(15) of the Income tax Act, 1961and accordingly the company has not provided for tax in the current year and previous
years,

Note 29 : Provision for overdue receivables

The balances of loans and advances and other receivables are subject to confirmations. As at the end of reporting year the
management has made provision of Rs. 1,306,003 (Previous year Rs. 2,953,205) in respect of certain overdue receivables.

In the opinion of the management, other current assets, loans and advances have a value on realization in ordinary course of
business, at least equal to the amount at which they are stated.

Note 30 : Applicability of accounting standards
The company is a small and medium sized company (SMC) as defined in the general instruction in respect of accounting standards

notified under the Companies Act. Accordingly, the company has complied with the Accounting Standards as applicable to Small
and Medium Sized Company.

As per the exemptions/relaxations as contained in the notification, AS-17 Segment reporting and certain disclosure requirements of
AS-19 Leases, AS-29 Provisions, Contingent Liabilities and Contingent Assets arc not applicable to the company for the reporting
period.

Note 31 : Applicability of Schedule 111 of Companies Act, 2013
These financial statements have been prepared in the format prescribed by the Schedule 111 to the Companies Act 2013. Previous
year's figures have been regrouped and rearranged. wherever necessary, to confirm to the current year's classification.
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Access Development Services

Notes }'orming part of the financial statements
(All amount in Indian Rupees)

As per our report of even date attached.

For SCM Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number :314173E
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Access Development Services
Cash flow statement for the year ending 31st March 2016

All amount in Indian Rupees

for the year ending
31st March 2016

for the year ending
31st March 2015

Cash flow from operating activities

Surplus during the year

Surplus from LIIF Corpus fund

Amount charged to Capital Asset fund

Net surplus for the vear

Adjustments for:

Depreciation and amortisation during the year
(including depreciation charged to capital asset fund)
Finance costs

(Profit)/ Loss on salc of fixed assets
(After adjusting asset written off form capital asset fund)
Provision for compensated absences

Provision for Gratuity/ superannuation

Provision for bad and doubtful receivables
Operating profit before working capital changes

Changes in working capital

Decrease/ (increase) in long term loans and advances
Decrease/ (increase) in short term loans and advances
Decrease/ (increase) in other current assets
(Decrease)/ increase in long term provisions
(Decrease)/ increase trade payables

(Decrease)/ increase in other current liabilities

Cash generated from operations

Income tax paid (net of refund)

Net cash (used in)/generated from operating activities (A)

Cash flow from investing activities
Amount paid for acquisition of fixed assets
Proceeds from sale of fixed assets

Net cash used in investing activities (B)
Cash flow from financing activities

Receipt/ (payment) of short-term borrowings
Finance cost

Net cash flow generated from / (used in) financing activities (C)

Net decrease in Cash and Cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(4,257.973) 2,685.944
7,396,517 8,005,246
80,067 (617.875)
3,218,611 10,073,315
1,579,104 2,318,170
1,051,623 1,584,474
21,878 29,294
82,822 (349,504)
349,440 (87.666)
(1,647,202) 2,953,205
4,656,275 16,521,288
(383,400) 51,849
(506,454) (589,497)
11,897,252 (4.801,707)
(427.404) (298.569)
212319 1.418.603
5.777.736 (3,124,556)
21,226,324 9,177,413
2,773,161 (2.630,080)
23,999,485 6,547,333
(1,603,451) (1,282,178)
164,051 31,525
(1,439,400) (1,250,653)

(1,051,623)

(10,081,740)
(1,584,474)

(1.051,623)

(11.666.214)

21.508.462 (6.369.534)
155,492,439 161,861,973
177,000,901 155,492,439




Access Development Services
Cash flow statement for the year ending 31st March 2016

All amount in Indian Rupees

for the year ending for the year ending
J1st March 2016 J1st March 2015

Cash and cash equivalents comprise of:
Cash in hand 59,103 83,802
Balances with banks:
- in current accounts 8,084,670 15,511,633
- in deposit accounts including accrued interest 173,516,349 149,660,076
Overdraft Account :
Bank overdraft (4,659,222) (9.763,072)

177,000,901 155,492,439
As per our report of even date attached.
For SCM Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration Number :314173E
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